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I have the honor to submit, as of pogsible interest, e 
Oi 
1/- @ memorandum relative to certain economiclprojects alleged oO 
~w 
g? to have been decided upon by Ibn Saoud for the commercial oom 
¢f y f. development of Saudi Arabia. The information contaired 


in the memorandum is based on a bulletin of the Palestine 


News Service, dated July 26, 1954. 
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ORANDUM 


ECONOMIC PROJECTS OF IBN SAUD 


Since the successful termination of the War with 
Yemen, Ibn Saud has begun to interest himself in the 
economic development of his country. It is at present 
in a state of economic stagnation, caused principally 
by @ considerable decrease in the number of pilgrims 
visiting mecca and Medina, which in good times amount 
to from 25,000 to 30,000. “With the expansion of the 
Saudi-Arabian kingdom, the Government has increased 
public expenditure and this has aggravated the situation. 
The telephone, radio, automobile and similar innovations 
have been introduced in spite of opposition on religious 
grounds. With a further view to development of communi- 
cations, Ibn Saud is intending to construct new motor 
roads and hotels, to improve the water supply in the 
towns and to plant trees. It is hoped by these measures 
to increase the pilgrim trefiic. One of his most import- 
ant projects is the reconstruction of the Hejaz Railway, 
which was destroyed during the War and the Arab Revolution 


against the Turks. Ibn Saud is intending to invite the 


t gounsel and cooperation of representatives from England 


and France to determine joint interests in this railway. 
In view of the discovery of important gold and oil re- 
sources, Ibn Saud is seeking to interest possible conces- 
sioneps in Europe and America in order to increase the 


economic capacity of the country and swell the Government 


4 


¢ lo? revenues. "The saydi-arebian Mining Syndicate", a private 


enterprise 
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enterprise with a nominal capital of LP. 20,000 has been 
formed in England for the exploitation of the Saudi- 

Arabian mineral resources. The company is trying to ob- 
tein concessionary rights. It is also of note that some 
time ago the Saudi-Arabian Government acquired two ships 


from the Lebphese National Shipping Company. 


